
What’s Your Comfort Zone? 

While lower mortgage and inflation rates may sound good, this generally means lower returns for 
common products such as CDs and money market accounts. These lower returns might have you 
looking for an alternative product to help grow your retirement accounts. A fixed-indexed annuity may 
be the answer.

With a fixed-indexed annuity, there are two types of strategies into which you can allocate your money:

• A declared rate strategy allows you to grow your money at a fixed interest rate that is set at the 
beginning of each one-year term.

• Indexed strategies offer you the opportunity to earn interest based, in part, on market 
performance without the risk of market loss.

Consider this hypothetical example, which shows how using a fixed-indexed annuity with an S&P 
500® point-to-point Indexed strategy in combination with a declared rate strategy could help you find 
your comfort zone!

Percent allocated to  
S&P 500® point-to-point 

indexed strategy 
with 6.00% cap

Percent allocated  
to declared rate strategy 
with 3.00% declared rate

Minimum return  
for one-year term

Maximum possible 
return for one-year term

100% 0% 0.00% 6.00%

70% 30% 0.90% 5.10%

60% 40% 1.20% 4.80%

50% 50% 1.50% 4.50%

40% 60% 1.80% 4.20%

30% 70% 2.10% 3.90%

0% 100% 3.00% 3.00%

The minimum return column assumes the indexed strategy earns 0% and the declared rate strategy 
earns 3.00%. The maximum possible return column assumes the indexed strategy earns the 
maximum indexed interest rate possible of 6.00% and the declared rate strategy again earns 3.00%. 
The range of the minimum and maximum returns varies based on the percentages allocated to the 
strategies.

For example, here’s how we calculated the range of returns when 50% is allocated to each strategy.

Minimum return: 1.50% (50% of 3.00%) + 0% (50% of 0%) = 1.50%

Maximum possible return: 1.50% (50% of 3.00%) + 3.00% (50% of 6.00%) = 4.50%

Contact your financial professional for a product illustration based on your specific needs and 
more information that can help you compare the benefits, features and costs of various retirement 
products.
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An interest rate for an indexed strategy for a term can never be higher than the cap for that indexed strategy for that term. The example assumes the 
cap for the term is 6.00% and the indexed interest rate is also 6.00%, because the index change is higher than or equal to the cap. Caps vary by annuity 
product, may vary from term to term, and may be as low as 1.00%. Our current caps for annual point-to-point strategies range from 4.00% to 9.00% (as 
of February 14, 2018). Indexed interest is credited only on amounts held in an indexed strategy for the entire term.

Declared rates also vary by product, may vary from term to term, and may be as low as 1.00%. Our current declared rates range from 1.00% to 3.60% 
(as of February 14, 2018).

If you withdraw money from an annuity during the early withdrawal charge period, an early withdrawal charge may apply. Early withdrawal charge rates 
and periods vary by annuity product. An early withdrawal charge will reduce the account value and may have a significant effect on the benefits available 
with the annuity. Withdrawals and distributions may be subject to income tax and, for some tax qualifications, may be restricted. If withdrawals or 
distributions are taken prior to age 59½, a 10% federal penalty tax may apply.

Annuities are issued by insurance companies and are not FDIC insured, while CDs generally are issued by financial institutions and  
are FDIC insured.

The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by Great American Life Insurance Company®. 
Standard & Poor’s®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain 
purposes by Great American Life. AssuranceSelect 5 is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, 
and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, 
omissions, or interruption of the S&P 500 Index.

Great American Life Insurance Company is not an investment adviser and the information provided in this document is not investment advice. You should 
consult your investment professional for advice based on your personal circumstances and financial situation.

When you buy a fixed-indexed annuity, you own an insurance contract. You are not buying shares of any stock or index. All guarantees are backed by the 
claims paying ability of the issuing insurance company. This flier discusses some aspects of a fixed-indeed annuity. Please read your annuity contract 
for complete terms and conditions, including information about early withdrawal charges and market value adjustments that may apply during the early 
withdrawal charge period. Products issued by Great American Life Insurance Company and Annuity Investors Life Insurance Company, members of Great 
American Insurance Group, Cincinnati, Ohio. © 2018 by Great American Insurance Group. All rights reserved. www.GAIG.com
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